Appendices to the Finance Ministry's Circular No. 88/2004/TT-BTC

SOCIALIST REPUBLIC OF VIETNAM

     Independence - Freedom - Happiness

Declaration for settlement of business income tax

[01] Tax period: ....................................

[02]
Tax identification number: 

[03] 
Name of business establishment: ........................................................................

[04]
Address of head office: ........................................................................................

[05]
District:

[06]
Province/city:

[07]
Telephone:

[08]
Fax:


[09]
E-mail:

Calculation unit: Vietnam dong

	No.
	Norm
	Code
	Amount

	(1)
	(2)
	(3)
	(4)

	A
	Business results stated in financial statements
	

	1
	Turnover from sale of goods and provision of services
	A1
	

	
	In which: - Turnover from sale of goods not subject to business income tax
	A2
	

	
	- Turnover from sale of export goods, provision of export services
	A3
	

	
	- Turnover from transfer of land use or lease rights
	A4
	

	2
	Turnover reductions
	A5
	

	a
	Commercial discounts
	A6
	

	b
	Decreased prices of goods sold
	A7
	

	c
	Value of goods returned
	A8
	

	d
	Special consumption tax, export duties, value-added tax payable by direct mode
	A9
	

	3
	Turnover from financial activities
	A10
	

	
	In which: - Interests on deposits, loans, goods sold on deferred payment
	A11
	

	
	- Differences of foreign exchange rates actually arising in the tax period.
	A12
	

	
	- Differences of foreign exchange rates due to revaluation of items of foreign-currency origin at the end of the fiscal year.
	A13
	

	4
	Expenses for goods production and trading or service provision
	A14
	

	a
	Historical cost of goods sold
	A15
	

	
	In which: - Costs of raw materials, materials, fuels and goods bought from non-business organizations and individuals which are listed according to regulations.
	A16
	

	
	- Cost of land with transferred rights
	A17
	

	b
	Expenses for sale of goods
	A18
	

	
	In which: - Expenses for advertising, marketing, sales promotion, brokerage commission
	A19
	

	
	- Expenses for transfer of land use or lease rights 
	A20
	

	c
	Enterprise management expenses
	A21
	

	
	In which: - Expenses for guest reception, meetings and external relations
	A22
	

	
	- Expenses on female laborers
	A23
	

	
	- Business management expenses allocated by overseas companies
	A24
	

	
	- Expenses for transfer of land use or lease rights
	A25
	

	5
	Financial expenses
	A26
	

	
	In which: - Payment of interests on loans used for production and business
	A27
	

	
	- Expenses for transfer of land use or lease rights
	A28
	

	
	- Loss being foreign exchange rate difference due to revaluation of items of foreign-currency origin at the end of the fiscal year 
	A29
	

	6
	Net profit from business activities
	A30
	

	
	In which: Profit from transfer of land use or lease right 
	A31
	

	7
	Other incomes
	A32
	

	
	In which:
	
	

	a
	Income from asset assignment or liquidation
	A33
	

	b
	Income from payable debts of which creditors are unidentifiable
	A34
	

	c
	Income from recovery of bad receivable debts which have been written off
	A35
	

	d
	Tax amounts accounted as reasonable expenses and paid into the state budget, which are now refunded by the state budget
	A36
	

	e
	Income from business activities of previous years, which had been omitted and are now rediscovered 
	A37
	

	f
	Income received from overseas production and business activities
	A38
	

	g
	Year-end balance of advances which have not been spent up
	A39
	

	8
	Other expenses
	A40
	

	
	In which: Expenses for asset assignment and liquidation 
	A41
	

	9
	Other profits
	A42
	

	10
	Total pre-business income tax profit
	A43
	

	
	In which: Profit from activities not liable to business income tax 
	A44
	

	B
	Determination of taxable income under the Business income tax Law

	1
	Increase of gross pre-business income tax profit
	B1
	

	a
	Difference from increasing income
	B2
	

	b
	Incomes related to sale of goods or provision of services which are not included in turnover
	B3
	

	c
	Fixed asset depreciation cost in excess of the set depreciation norm or where depreciation is not allowed under the Business income tax Law  
	B4
	

	d
	Cost of raw materials in excess of reasonable consumption rate 
	B5
	

	e
	Expense for payment of loan interest in excess of the set level
	B6
	

	f
	Expenses for advertising, marketing, sales promotion, etc., in excess of the set levels
	B7
	

	g
	Advance deductions as expenses which have not been actually spent 
	B8
	

	h
	Expenses without invoices or vouchers according to regulations
	B9
	

	
	In which: Expenses for transfer of land use or lease rights
	B10
	

	i
	Fines for violations of state management regulations
	B11
	

	j
	Expenses not related to turnover or incomes subject to business income tax
	B12
	

	k
	Expenses for payment of wages or remunerations of private enterprise owners, partnership members, business individuals and remunerations paid to founding members, managing board members of joint-stock companies or limited liability companies
	B13
	

	l
	Wages or remunerations paid due to failure of business establishments to strictly observe the labor contract regime
	B14
	

	m
	Expenses for mid-shift meals in excess of the set norm
	B15
	

	n
	Expenses covered by other sources
	B16
	

	o
	Expenses for attire in excess of the set norm
	B17
	

	p
	Expenses on female laborers in excess of the set norm
	B18
	

	q
	Business management expenses allocated by overseas companies in excess of the set norm
	B19
	

	r
	Provision amounts not yet refunded according to regulations 
	B20
	

	s
	Loss being foreign exchange rate difference due to revaluation of items of foreign-currency origin at the end of the fiscal year 
	B21
	

	t
	Other adjustments to increase pre-business income tax profit
	B22
	

	2
	Reductions of gross pre-business income tax profit
	B23
	

	a
	Payable debts, which had been written off and accounted as taxable incomes, but now must be paid to identified creditors 
	B24
	

	b
	Expenses for increased turnover portions 
	B25
	

	c
	Incomes from activities not liable to business income tax 
	B26
	

	d
	Interest being foreign exchange rate difference due to revaluation of items of foreign-currency origin at the end of the fiscal year 
	B27
	

	e
	Other adjustments to reduce pre-tax profit
	B28
	

	3
	Loss carried forward from previous years
	B29
	

	
	In which: Loss from transfer of land use or lease rights
	B30
	

	4
	Total income subject to business income tax
	B31
	

	
	In which: Income from transfer of land use or lease rights
	B32
	

	C
	Ratio of taxable income on turnover for calculating income subject to business income tax 
	C1
	

	D
	Determination of business income tax amount payable in the tax period
	
	

	1
	Payable business income tax amount arising in the tax period
	D1
	

	2
	Business income tax amount temporarily paid for each quarter in the tax period
	D2
	

	
	In which: tax on income from transfer of land use or lease rights
	D3
	

	3
	Business income tax exempted or reduced in the tax period
	D4
	

	4
	Tax amounts already paid overseas which shall be credited in the tax period
	D5
	

	5
	Outstanding business income tax amount to be paid in the tax period
	D6
	

	6
	Business income tax amount overpaid in the tax  period
	D7
	

	E
	In addition to Appendixes 1 thru 14 enclosed with this declaration, we also enclose herewith the following documents:

	1
	? System of financial statements according to the provisions of accounting law

	2
	? Money remittance vouchers or business income tax payment receipts of quarters in the tax period  

	3
	? Receipts or vouchers evidencing the overseas payment of income tax

	4
	? Monthly lists of goods and services bought, made according to form No. 04/GTGT promulgated together with Circular No. 120/2003/TT-BTC of December 12, 2003.

	5
	? Registrations of tax exemption or reduction duration under the guidance at Point 3.4, Section II, Part E of this Circular

	6
	? Written records of allocation of business management expenses of overseas companies to Vietnam-based establishments

	7
	? Written agreement of the Finance Ministry on expenses deducted in advance and accounted as reasonable expenses

	8
	? The Government's written permission for accounting as reasonable expenses of charity amounts or financial aids for mass organizations, social organizations and assistance for localities.  

	9
	? List of works, machines, equipment invested in the tax period 

	10
	? List of units and branches of business establishments with dependent accounting (names, tax identification numbers, addresses) 

	11
	? Other documents related to the determination of turnover, expenses and taxable incomes in the tax period.


We undertake that the figures filled in this tax declaration are accurate, complete and transparent, and bear full responsibility before law for declared figures.

-----day-----month-----year 200----

Representative at law of business establishment

(Signature, seal, full name and position)

(Notes: Business establishments are requested to read carefully the guidance for compilation of declarations for business income tax settlement so as to fully and accurately determine figures to be filled in this declaration)

Appendices

(Enclosed with the Declaration for business income tax settlement)

Appendix No. 1

Transfer of losses under Article 46 of Decree No. 164/2003/ND-CP.

Name of business establishment:......................................................................................

Tax identification number: ..............................................................................................

Tax period: ....................................................................................................

I. Plan on carrying forward losses arising in previous tax periods:

	Tax  periods when losses arise
	Arising loss amounts
	Losses transferred to tax  period of 200... 
	Losses transferred to tax  period of 200...
	Losses transferred to tax  period of 200...
	Losses transferred to tax period of 200...
	Losses transferred to tax  period of 200...

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)

	200....
	
	
	
	
	
	

	200...
	
	
	
	
	
	

	200...
	
	
	
	
	
	

	200...
	
	
	
	
	
	

	200...
	
	
	
	
	
	


II. Determination of loss amounts to be transferred in the tax period:

	Tax periods when losses arise
	Arising loss amounts
	Loss amounts already transferred in previous tax  periods
	Loss amounts already transferred in current tax period
	Loss amounts to be transferred to consequent tax  periods

	(1)
	(2)
	(3)
	(4)
	(5)

	200...
	
	
	
	

	200...
	
	
	
	

	200...
	
	
	
	

	200...
	
	
	
	

	200...
	
	
	
	

	Total*:
	
	
	
	


Notes: 

- Business establishments suffering losses from transfer of land use or lease rights must draw up plans on transfer of losses and shall only be allowed to carry forward such losses into incomes from transfer of land use or lease rights of subsequent tax periods.

- * "Total" line of column (4) in Section II of this Appendix is for figures to be filled in norm coded B29 or B30 (in case of the table for determining loss amounts arising from transfer of land use or lease rights to be carried forward in the tax period) in the Declaration for business income tax settlement.

Appendix No. 2

Payable business income tax amount arising in the tax  period
-------------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

	No.
	Type of income
	Taxable income
	Tax rate (%)
	Payable tax

	(1)
	(2)
	(3)
	(4)
	(5)

	1.
	Income from production and business activities and other income amounts arising in Vietnam, except for incomes specified at Point 2 below
	
	28%
	

	
	
	
	25%
	

	
	
	
	20%
	

	
	
	
	15%
	

	
	
	
	10%
	

	2
	Income from transfer of land use rights or land lease right
	Total taxable income:
	28%
	

	
	
	- Ratio of remaining income to expenses, up to 15%
	0%
	

	
	
	- Ratio of remaining income to expenses, between over 15% and 30%
	10%
	

	
	
	- Ratio of remaining income to expenses, between over 30% and 45%
	15%
	

	
	
	- Ratio of remaining income to expenses, between over 45% and 60%
	20%
	

	
	
	- Ratio of remaining income to expenses, over 60%
	25%
	

	3
	Income from overseas production and business activities
	
	28%
	

	
	
	
	25%
	

	
	
	
	20%
	

	
	
	
	15%
	

	
	
	
	10%
	

	
	Total *:
	


Notes:


- Norm columns without figures to be filled in shall be left blank.


- * The line "Total" of column (5) in this Appendix shall be recorded in the norm "income tax arising in the tax period" (Code D1) in the Declaration for business income tax settlement.

Appendix No. 3

Business income tax exemption or reduction for newly-founded business establishments under investment projects and relocated business establishments according to the provisions of Article 36 of Decree No. 164/2003/ND-CP
-------------------------------------------

Name of business establishment:.......................................................................................

Tax identification number:................................................................................................

Tax period:.....................................................................................................

1. Conditions for preferences:


 New establishments:


Production establishments newly founded outside industrial parks or 


export processing zones



 Investment projects implemented in industrial parks or export processing 


zones





Establishments dealing in infrastructure development





Establishments providing services in export processing zones





Production establishments in industrial parks



Export processing enterprises in the production domain



Investment projects in form of BOT, BTO or BT



List-A business lines



List-B geographical areas



List-C geographical areas



Geographical areas in special-grade and grade-1 urban centers



Other geographical areas



Total number of laborers averagely employed in a year:









...............laborers/year 



Number of ethnic minority laborers: ...........laborers, 






accounting for......% of the total number of laborers


 Relocation under planning



To list-B geographical areas



To list-C geographical areas



To other geographical areas

2. Tax exemption or reduction level:


- Preferential business income tax rate:.........%


- Duration of application of preferential tax rate: ..........years


- Tax exemption duration:.............years


- Duration of 50% reduction of payable tax amount:..........years

3. Determination of tax amount exempted, reduced in the tax period: 


- Year of commencement of production or business activities:..............


- Year of application of preferential tax rate, numbered.....counting from year.....


- Year when taxable income is generated:............................


- Year of tax exemption, numbered.......counting from year.....when taxable 

income is generated 


-Year of 50% reduction of payable tax, numbered.......counting from year......


- Total taxable income eligible for tax exemption or reduction: VND.............


- Applicable preferential business income tax rate: .............................%


- Payable business income tax: VND........................................................


- Percentage of exempted or reduced business income tax:..................%


- Exempted or reduced business income tax amount: VND...................*
Notes:

- In the section "conditions for preferences," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where conditions are not satisfied, the corresponding boxes shall be left unmarked.

- * Norm "exempted or reduced business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 4

Business income tax exemption or reduction for business establishments operating in economic zones; newly-established business establishments under projects entitled to particular investment promotion; newly-established foreign-invested medical examination and treatment establishments, and educational, training and scientific research establishments according to the provisions of Article 37 of 
Decree No. 164/2003/ND-CP
-------------------------------------------------

Name of business establishment:.......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


 Business establishments operating in economic zones


 Business establishments newly-established under projects entitled to 
particular investment promotion


 Newly-established foreign-invested medical examination and treatment, or 
educational, training and scientific research establishments  

2. Tax exemption or reduction levels:


- Preferential business income tax rate:................%


- Duration of application of preferential tax rate:..............years


- Tax exemption duration:..................years


- Duration of 50% reduction of payable tax:.................years

3. Determination of exempted or reduced tax amounts:


- Year of commencement of production or business activities:..............


- Year of application of preferential tax rate, numbered.....counting from year....


- Year when investment project is completed and put into production or 
business:...................... 


- Year when investment item....... is completed and put into production or 
business:..................


- Total cost price of fixed assets used for production or business in the tax 
calculation period:................


- Total value of newly-invested fixed assets which have been put into 
production or business: VND...................


- Year when taxable income is generated:.......................


- Year of tax exemption, numbered.......counting from year..............


- Year of 50% reduction of payable tax, numbered.......counting from year.....


- Total taxable income eligible for tax exemption or reduction: VND.............


- Payable business income tax:VND........................................................


- Percentage of exempted or reduced business income tax:..................%


- Exempted or reduced business income tax amount: VND...................*
Notes:

- In the section "conditions for preferences," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where conditions are not satisfied, the corresponding boxes shall be left unmarked.

- * The norm "exempted or reduced business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 5
Business income tax exemption or reduction for business establishments investing in formulation of new production chains, expansion of scale, renewal of technologies, improvement of ecological environment, raising of production capacity according to the provisions of Article 38 of Decree No. 164/2003/ND-CP

------------------------------------------------------

Name of business establishment:.......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


- Business lines, geographical areas where investment is made: 



 List-A business lines



 List-B geographical areas



 List-C geographical areas



 Other geographical areas 


- Investment projects:



 Installation of new production chains



 Investment in expansion of scale, renewal of technologies, improvement 

of ecological environment or raising of production capacity


In which, an investment project consists of the following investment items:



- Investment item:................................................



- Investment item:................................................



- Investment item:................................................



- Registered date of starting tax exemption or reduction:...........................

2. Tax exemption or reduction levels:


- Tax exemption duration:..................years


- Duration of 50% reduction of payable tax:.................years

3. Determination of exempted or reduced tax amounts:


- Year when investment project is completed and put into production or 
business:...................... 


- Year when investment item....... is completed and put into production or 
business:..................


- Year of tax exemption, numbered.......counting from year.....



- Year of 50% reduction of payable tax, numbered.......counting from year.....


- Total cost price of fixed assets used for production or business in the tax 
calculation period:................


- Total value of newly-invested fixed assets which have been put into 
production or business: VND............................


- Total taxable income eligible for tax exemption or reduction: VND.............


- Additional income brought about by investment, which is eligible for tax 
exemption or reduction: VND...........................


- Business income tax rate:.............................%



- Payable business income tax: VND........................................................


- Percentage of exempted or reduced business income tax:..................%


- Exempted or reduced business income tax amount: VND...................*
Notes:

- In the section "conditions for preferences," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where conditions are not satisfied, the corresponding boxes shall be left unmarked.

- * Norm "exempted or reduced business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 6

Business income tax exemption or reduction for establishments producing or trading in exports according to the provisions of Article 39 of Decree No. 164/2003/ND-CP
------------------------------------------------------

Name of business establishment:.......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


 First year of conducting direct export


 Export of new goods items with econo-technical properties or utilities 
different from previous items


 Export to a new overseas market, with an export turnover 
exceeding 50% of 
total turnover 


 Maintenance of stable export markets in terms of quantity or value of exports 
for three consecutive years.


 Investment in list-B geographical areas 


 Investment in list-C geographical areas

2. Tax exemption or reduction levels:


 Tax exemption for income generated from export


 50%-reduction of payable tax amount for income generated from export


 25%-reduction of payable tax amount for income generated from export


 20%-reduction of payable tax amount for income generated from export

3. Determination of exempted or reduced tax amounts:


- Taxable income generated from export: VND..........................................



- Business income tax rate:.............................%



- Business income tax on income generated from export: VND......................


- Exempted or reduced business income tax amount: VND......................*
Notes:

- In the sections "conditions for preferences" and "tax exemption or reduction levels," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where no tax exemption or reduction is given, the corresponding box shall be left unmarked.

- * Norm "exempted or reduced business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 7

Business income tax exemption for income generated from scientific research and technological development activities; scientific and technological information services according to the provisions of Clause 1, Article 40 of Decree No. 164/2003/ND-CP

----------------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


- Scientific research activity registration certificate No........dated.......................


- Business license No.............dated.......................................................................


- Written certification of the competent state management agency in charge of 
science: No...............dated..................signing person:...............position:..............

2. Tax exemption contents:


 Tax exemption for income generated from scientific research contracts


 Tax exemption for income generated from scientific and technological 
service contracts

3. Determination of exempted tax amount:


 Income from scientific research contracts: VND........................................


(Enclosed with the list of scientific research contracts)



 Income from scientific and technological service contracts: VND..............


(Enclosed with the list of scientific and technological information service 
contracts)


- Business income tax rate: .....................%


- Exempted business income tax amount: VND......................*
Notes:

- In the sections "conditions for preferences" and "tax exemption contents," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where no tax exemption is given, the corresponding box shall be left unmarked.

- * The norm "exempted business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 8

Business income tax exemption for income generated from the sale of trial products or products turned out from new technologies applied for the first time in Vietnam according to the provisions of Clause 2 and Clause 3, Article 40 of 
Decree No. 164/2003/ND-CP
----------------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


 Trial products.


- Decision on investment in and installation of production chain No.......dated.....


- Time of production under the production process:. ....month.....................


- Date of commencing the trial production: day...........month..............year...........


 Products turned out from technologies applied for the first time in 
Vietnam


- Decision on investment in and installation of production chain under new 
technologies: No.......dated.....


- Time of production under new technological process:. ......month................


- Date of commencing production under new technological process: 
day......month.......year.........

2. Tax exemption contents:


 Tax exemption for income generated from the sale of trial products under production process, provided that the maximum tax exemption duration does not exceed 6 months as from the date of commencing the trial production.


 Tax exemption for income generated from the sale of products turned out from new technologies applied for the first time in Vietnam under the production process, provided that the maximum tax exemption duration does not exceed one year as from the date of commencing production under the new technological process.

3. Determination of exempted tax amount:


- Turnover from the sale of products: VND........................................


- Total production costs of products: VND......................................... 


- Income from turnover from the sale of products: VND....................


- Business income tax rate: .....................%


- Exempted business income tax amount*: VND......................
Notes:

- In the sections "conditions for preferences" and "tax exemption contents," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where no tax exemption is given, the corresponding box shall be left unmarked.

- * The norm "exempted business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 9

Business income tax exemption for income generated from technical service contracts in direct service of agriculture according to the provisions of Clause 4, Article 40 of Decree No. 164/2003/ND-CP
----------------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


 Performance of technical service contracts in direct service of agriculture

2. Tax exemption contents:


 Tax exemption for income generated from technical service contracts in direct service of agriculture

3. Determination of exempted tax amount:


- Turnover from technical service contracts in direct service of agriculture: 
VND........................................


(Enclosed with the list of contracts performed in the tax period)



- Total expenditure for performance of technical service contracts in direct 
service of agriculture: VND......................................... 


- Income from technical service contracts in direct service of agriculture: 
VND....................


- Business income tax rate: .....................%


- Exempted business income tax amount*: VND......................
Notes:

- In the sections "conditions for preferences" and "tax exemption contents," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where no tax exemption is given, the corresponding box shall be left unmarked.

- * The norm "exempted business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 10

Business income tax exemption for income generated from activities of producing and trading in goods or providing services of business establishments resolved exclusively for disabled laborers, and for income generated from activities of job-training for disabled people, ethnic minority people, children in particularly difficult circumstances or people involved in social evils according to the provisions of 
Clause 5, Clause 6 and Clause 7, Article 40 of Decree No. 164/2003/ND-CP
----------------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


 Business establishments reserved exclusively for the disabled


+ The competent agency's written certification No..................dated......................


+ Total number of laborers regularly employed in the year:.....................people


+ Total number of disabled laborers:........people, accounting for......% of total 
number of laborers 


 Job-training establishments reserved exclusively for ethnic minority people, 
disabled people, children in particularly difficult circumstances and people 
involved in social evils.


+ The competent agency's written certification No.....................dated................... 


(Business establishments must make their lists of trainees being disabled people, ethnic minority people, children in particularly difficult circumstances, people involved in social evils, and present them at the request of tax authorities)  

2. Tax exemption contents:


 Tax exemption for income generated from production and/or business activities of business establishments reserved exclusively for the disabled.


 Tax exemption for income generated from job-training activities exclusively for disabled people, ethnic minority people, children in particularly difficult circumstances and people involved in social evils.

3. Determination of exempted tax amount:


- Income exempted from tax: VND........................................


- Business income tax rate: .....................%


- Exempted business income tax amount: VND...............................*
Notes:

- In the sections "conditions for preferences" and "tax exemption contents," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where no tax exemption is given, the corresponding box shall be left unmarked.

- * The norm "exempted business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 11

Business income tax exemption for investors that contribute capital with invention patents, technical know-how, technological processes, technical services, and business income tax reduction for incomes generated from the assignment of contributed capital portions of foreign investors to enterprises established under Vietnamese law, defined in Articles 43 and 44 of Decree No. 164/2003/ND-CP
----------------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


 Investors that contribute capital with invention patents, technical know-
how, technological processes or technical services.


 Foreign investors that assign their contributed capital to state-owned 
enterprises or enterprises established under Vietnamese law.

2. Tax exemption or reduction levels:


 Business income tax exemption for investors that contribute capital with 
invention patents, technical know-
how, technological processes or technical 
services.


 50%-reduction of payable business income tax amount for income 
generated from the assignment of contributed capital portions of foreign 
investors to enterprises established under the provisions of Vietnamese law. 

3. Determination of exempted or reduced tax amount:


- Income eligible for tax exemption or reduction: VND......................................


- Business income tax rate: .....................%


- Exempted or reduced business income tax amount: VND.......................*
Notes:

- In the sections "conditions for preferences" and "tax exemption or reduction levels," sign (x) shall be marked in box  corresponding to the case into which the business establishment falls. Where no tax exemption or reduction is given, the corresponding box shall be left unmarked.

- * The norm "exempted or reduced business income tax amount" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period (Code D4)" of the Declaration for business income tax settlement.

Appendix No. 12

Business income tax reduction for business establishments engaged in production, construction or transportation and employing large numbers of female laborers according to the provisions of Articles 45 of Decree No. 164/2003/ND-CP
----------------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

1. Conditions for preferences:  


- Business line:



 Production



 Construction



 Transport


- Employment of female laborers in large numbers:



- Total number of laborers regularly employed in the tax period: ....... laborers

 

- Total number of female laborers: ........ laborers, accounting for ....... % of the total number of laborers.



- Certification by the competent labor-managing agency of the total number of female laborers currently employed by the business establishment (if any): No...dated...

2. Tax reduction content:


 Business income tax reduction in proportion to expenditures on female laborers

3. Determination of reduced tax amount:


- Total amount of expenditures on female laborers: VND .................................


(The list of expenditures on female laborers to be presented at the requests of 
tax offices) 


- Total taxable income in the tax period: VND.................................


- Business income tax rate: .....................%


- Payable business income tax amount: VND..................................................


Reduced tax amount in proportion to expenses on female laborers*: 
VND...
Notes:

· * The norm " Reduced tax amount in proportion to expenses on female laborers" in this Appendix shall be summed up for filling in the norm "exempted or reduced business income tax amount in the tax period" (Code D4) of the Declaration for business income tax settlement.

Appendix No. 13

Deductible business income tax amounts paid overseas in the tax period
----------------------------------------

Name of business establishment:......................................................................................

Tax identification number:................................................................................................

Tax period:......................................................................................................

	No.
	Name and address of BE withholding tax overseas
	Types of income
	Amount (Foreign currency)
	Income tax amount paid overseas
	Determination of deductible income tax paid overseas

	
	
	
	
	Foreign currency
	VND
	Tax rates under EIT Law
	Payable tax amount under EIT Law
	Deductible tax amount already paid overseas*

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)
	(8)
	(9)

	
	
	
	
	
	
	
	
	

	
	
	
	Total:
	
	
	
	
	


Notes: 

- Figures in the norms shall be ascertained in detail according to each overseas tax payment receipt or voucher.

- The foreign currency amount in column (5) shall be converted into a VND amount in column (6) at the average exchange rate on the inter-bank foreign currency market, announced by the State Bank of Vietnam at the time of overseas tax payment.

- Tax amount payable under the Business income tax Law (ETT) shall be determined at the highest tax rate currently applied by the business establishment.

- The norms without any figures shall be left blank.

- * The line "total" in column (9) of this Appendix shall be recorded in the norm "deductible income tax amount paid overseas in the tax period" (Code D5) in the Declaration for business income tax settlement. Where taxable incomes are generated in a country which has concluded an agreement on double taxation avoidance with the Socialist Republic of Vietnam, containing different provisions on the method of calculating deductible tax amount paid overseas, the provisions of such agreement shall apply.

GUIDANCE FOR COMPILATION OF BUSINESS INCOME TAX SETTLEMENT DECLARATION
I) Principles which compilers of business income tax settlement declarations must adhere to


1- A business establishment must fully declare its tax identification number and information already registered with the tax office in Sections coded 1 thru 10 of the business income tax settlement declaration.


2- For norms coded A1 thru D7, data to be filled in lines of corresponding norms in column (4) of the business income tax settlement declaration must be accurate and clear, neither be erased nor crossed out, not be negative numbers, and may be rounded to unit numerals. Where data to be filled in these norms are negative numbers, they shall be filled in column (4) and put in brackets (...). For norms without any data arising in the tax period, the corresponding lines in column (4) shall be left blank.


3- The business income tax settlement declaration sent to the tax office shall be considered valid when the norms are properly and fully filled in, satisfying the requirements at Points 1 and 2 above and having all signatures and seals of the business establishment's at-law representative at its bottom.

II) Contents and method of filling data in the norms of the business income tax settlement declaration shall be as follows:

A- Business results according to financial statements:


1- Goods sale and service provision turnover (Code A1):


Data to be filled in this norm shall be accumulated amounts arising on the Credit side of account 511 titled "Goods sale and service provision turnover" and the Credit side of account 512 titled "Internal turnover" in the tax period.


- Goods sale turnover not liable to business income tax (Code A2):


This norm reflects the total turnover from production and business activities not liable to income tax according to Article 2 of the Business income tax Law.


Data to be filled in this norm shall be taken from detailed accounting books of account 511 "Goods sale and service provision turnover" or account 512 "Internal turnover," the section of detailed production and business activities not liable to income tax in the tax period.


- Sale turnover of export goods and services (Code A3):


Data to be filled in this norm shall be taken from detailed accounting books of account 511 "Goods sale and service provision turnover," the section of detailed production and business activities not liable to income tax in the tax period.


- Turnover from transfer of land use rights or land lease right (Code A4):


Data to be filled in this norm shall be taken from detailed accounting books of goods sale and service provision turnover, the turnover portion from transfer of land use rights or land lease right in the tax period.


2- Turnover deductions (Code A5):


Code A5 = Code A6 + Code A7 + Code A8 + Code A9.


This norm reflects the deductions from goods sale turnover in the tax period, including commercial discounts, decreased prices of goods sold, turnover of sold goods which are returned, and payable special consumption tax, export duty and value-added tax calculated by direct method corresponding to the turnover in the tax period.


a) Commercial discounts (Code A6):


Data to be filled in this norm shall be accumulated amounts arising on the Credit side of account 521 "Commercial discounts" in correspondence with the Debit side of account 511 in the tax period.


b) Decreased prices of goods sold (Code A7):


Data to be filled in this norm shall be accumulated amounts arising on the Credit side of account 532 "Decreased prices of goods sold" in correspondence with the Debit side of account 511 or account 512 in the tax period.


c) Sold goods which are returned (Code A8):


Data to be filled in this norm shall be accumulated amounts arising on the Credit side of account 531 "Sold goods which are returned" in correspondence with the Debit side of account 511 or account 512 in the tax period.


d) Payable special consumption tax, export duty and value-added tax calculated by direct method (A9):


Data to be filled in this norm shall be accumulated amounts arising on the Credit side of sub-accounts 3332 "Special consumption tax" and 3333 "export duty and import duty" (detailed export duty) in correspondence with the Debit side of accounts 511 and 512 and amounts arising on the Credit side of account 3331 "payable value-added tax" in correspondence with the Debit side of account 511 in the tax period.


3- Turnover from financial activities (Code A10):


This norm reflects the net income amounts from financial activities in the tax period.


Data to be filled in this norm shall be based on accumulated amounts arising on the Debit side of account 515 "Turnover from financial activities" in correspondence with the Credit side of account 911 in the tax period.


- Interests of deposits, loans or deferred payments for goods sold (Code A11):


Data to be filled in this norm shall be based on relevant accounting documents and detailed accounting books of turnover from financial activities, collected interests of deposits, loans or deferred payments for goods sold.


- Exchange rate margins actually arising in the tax period (Code A12):


Data to be filled in this norm shall be based on relevant accounting documents and detailed accounting books of turnover from financial activities, and exchange rate margins actually arising in the tax period.


- Exchange rate margins due to revaluation of items of foreign-currency origin at the end of the fiscal year (Code A13):


Data to be filled in this norm shall be based on relevant accounting documents and detailed accounting books of turnover from financial activities, and exchange rate margins due to revaluation of items of foreign-currency origin at the end of the fiscal year.


4- Production and business costs (Code A14):


Code A14 = Code A15 + Code A18 + Code A21 + Code A26


This norm covers all costs of goods production and trading and service provision arising in the tax period, which shall be determined for calculating net profit from business activities.


a) Cost prices of goods sold (Code A15):


This norm reflects the cost prices of goods, the production costs of finished products sold, the direct expenses for services provided in the tax period, and other costs accounted into or reducing cost prices of goods sold in the tax period.


Data to be filled in this norm shall be accumulated amounts arising on the Credit side of account 632 "Cost prices of goods sold" in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Costs of raw materials, materials, fuels and some services purchased from non-business organizations or individuals without invoices and vouchers according to regulations which may be listed according to a form set by the Finance Ministry (Code A16):


Data to be filled in this norm shall be the total of the listed arising amounts for purchase of goods or services of non-business organizations or individuals without invoices and vouchers according to regulations which have been accounted by the business establishment into cost prices of goods sold in the tax period.


 - Cost price of transferred land use rights (Code A17):


Data to be filled in this norm shall be taken from the accounting books of monitoring in detail account 632 "Cost price of goods sold," the section of cost price of transferred land use rights.


b/ Expenses for sale of goods (Code A18):


This norm reflects the total expenses for sale of goods already distributed to goods, finished products or services sold in the tax period.


Data to be filled in this norm shall be based on amounts arising on the Credit side of account 641 "Expenses for sale of goods" and the Credit side of account 1422 "Advanced expenses" (the section detailing transferred expenses for sale of goods) in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Expenses for advertising, marketing, sale promotion and brokerage commissions (Code A19):


Data to be filled in this norm shall be based on invoices and vouchers of actual expenses for advertising, marketing, sale promotion and brokerage commissions arising on the Credit side of sub-account 6417 "Expenses for services" and the Credit side of sub-account 6418 "Other monetary expenses" (detailed expenses for advertising, marketing, sale promotion and brokerage commissions) in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Expenses for transfer of land use rights or land lease right (Code A20):


Data to be filled in this norm shall be taken from the accounting books of monitoring in detail account 614 "Expenses for sale of goods," the section of expenses for sale of goods already distributed to activities of transferring land use rights or land lease right.


c/ Enterprise management expenses (Code A21):


This norm reflects the total enterprise management expenses already distributed to goods, products or services sold in the tax period.


Data to be filled in this norm shall be based on the accumulated amounts arising on the Credit side of account 642 "Enterprise management expenses" and the Credit side of account 1422 "Advanced expenses" (the section detailing transferred enterprise management expenses) in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Expenses for guest reception, festivities, meetings, public relations (Code A22):


Data to be filled in this norm shall be based on invoices and vouchers on actual expenses for guest reception, festivities, meetings and public relations and reflected on the Credit side of account 6428 "Other monetary expenses" (detailed expenses for guest reception, festivities, meetings and public relations) in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Expenditures on female laborers (Code A23):


Data to be filled in this norm shall be based on invoices and vouchers of actual expenditures on female laborers and reflected on the Credit side of account 6428 "Other monetary expenses" (detailed expenses on female laborers) in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Business management expenses allocated by foreign companies to their resident offices in Vietnam (Code A24):


Data to be filled in this norm shall be based on detailed accounting books of account 6428 "Other expenses," the section detailing business management expenses allocated by foreign companies to their resident offices in Vietnam.


- Expenses for transfer of land use rights and land lease rights (Code A25):


Data to be filled in this norm shall be taken from the accounting books of monitoring in detail account 642 "Enterprise management expenses," the section of enterprise management expenses distributed to activities of transferring land use rights or land lease right.


5. Financial expenses (Code A26):


This norm reflects the expenses for financial activities in the tax period.


Data to be filled in this norm shall be determined according to accumulated amounts arising in the Credit side of account 635 "Financial expenses" in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Expenses for payment of interests on loans for production and business (Code A27):


Data to be filled in this norm shall be based on relevant accounting documents and accounting books detailing account 635 "Financial expenses," the section of expenses for payment of interests on loans for production and business in the tax period.


- Expenses for transfer of land use rights and land lease rights (Code A28):


Data to be filled in this norm shall be taken from the accounting book of monitoring in detail account 635 "Financial expenses," the section of expenses distributed to activities of transferring land use rights or land lease right.


- Losses being exchange rate disparities due to the revaluation of items of foreign-currency origin at the end of a fiscal year (Code A29):


Data to be filled in this norm shall be taken from the accounting books detailing account 635 "Financial expenses", the section detailing losses being exchange rate disparities due to the revaluation of items of foreign-currency origin at the end of a fiscal year.


6- Net profit from business activities (Code A30):


Code A30 = Code A1 – Code A5 + Code A10 – Code A14 – Code A26.


- Profit from transfer of land use rights or land lease right (Code A31):


Code A31 = Code A4 – Code A17 – Code A20 – Code A25 – Code A28


7- Other incomes (Code A32):


This norm reflects the other income amounts arising in the tax period.


Data to be filled in this norm shall be based on accumulated amounts arising on the Debit side of account 711 "Other incomes" in correspondence with the Credit side of account 911 "Determination of business results."


- Proceeds from assignment, sale and liquidation of assets (Code A33):


Data to be filled in this norm shall be based on the accounting books detailing account 711 "Other incomes," the section detailing proceeds from assignment, sale and liquidation of assets.


- Incomes from payable debts, creditors of which are unidentifiable (Code A34):


Data to be filled in this norm shall be based on the accounting books detailing account 711 "Other incomes," the section detailing incomes from payable debts, creditors of which are unidentifiable.


- Incomes from bad receivable debts, which have already been written off from accounting books but are now recovered (Code A35):


Data to be filled in this norm shall be based on the accounting books detailing account 711 "Other incomes," the section detailing incomes from bad receivable debts, which have already been written off from accounting books but are now recovered.


- Incomes from tax amounts already accounted as reasonable expenses and remitted into the state budget which are now refunded by the state budget (Code A36):


Data to be filled in this norm shall be based on the accounting books detailing account 711 "Other incomes," the section detailing incomes from tax amounts already accounted as reasonable expenses and remitted into the state budget which are now refunded by the state budget.


- Incomes from business activities of previous years which had been omitted and have recently been discovered (Code A37): 


Data to be filled in this norm shall be based on the accounting books detailing account 711 "Other incomes," the section detailing incomes from business activities of previous years which had been omitted and have recently been rediscovered.


- Incomes from overseas production and business activities (Code A38):


Data to be filled in this norm shall be based on the accounting books detailing account 711 "Other incomes," the section detailing incomes from overseas production and business activities.


- Year-end balance of advanced amounts which have not yet been used up (Code A39):


Data to be filled in this norm shall be based on the accounting books detailing account 711 "Other incomes," the section detailing year-end balance of advanced amounts which have not yet been used up according to provisions of accounting law.


8- Other expenses (Code A40):


This norm reflects other expenses arising in the tax period.


Data to be filled in this norm shall be based on the total amounts arising on the Credit side of account 811 "Other expenses" in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


- Expenses for assignment, sale or liquidation of assets (Code A41):


Data to be filled in this norm shall be based on the accounting books detailing account 811 "Other expenses," the section detailing expenses for assignment, sale or liquidation of assets. 


9- Other profits (Code A42):


Code A42 = Code A32 – Code A40


10- Total pre-tax profit (Code A43):


This norm reflects the total profits earned from business activities and other activities of the business establishment in the tax period.


Code A43 = Code A30 + Code A42.


- Profit from activities not liable to business income tax (Code A44):


In the tax period, if the business establishment earns turnover from both activities liable to tax and activities not liable to tax, the turnover, expenses and profits of such activities shall be separately monitored and accounted.


Where expenses cannot be separately monitored for determining profit of activities not liable to tax, the business establishment shall determine such profit on the basis of total pre-tax profit multiplied by proportion of turnover from activities not liable to tax to the total turnover of the business establishment in the tax period.


B- Determination of taxable income under the Business income tax Law:


1- Positive adjustments of total pre-tax profit (Code B1)


This norm reflects all amounts which are recorded under the accounting law but not yet in compliance with the provisions of the Business income tax Law and must therefore adjusted under the Business income tax Law and increased due to increased total pre-tax profit as compared with financial statements.


Code B1 = Code B2 + Code B3 + Code B4 + Code B5 + Code B6 + Code B7 + Code B8 + Code B9 + Code B11 + Code B12 + Code B13 + Code B14 + Code B15 + Code B16 + Code B17 + Code B18 + Code B19 + Code B20 + Code B21 + Code B22.


a/ Positive adjustment of turnover (B2):


Data to be filled in this norm shall be determined to be the increased turnover amounts for calculating taxable income in the following cases:


- Total of turnover amounts from the sale of goods and the provision of services or turnover from financial activities, which must be determined as turnover for taxable income calculation according to the provisions of the Business income tax Law but do not fully meet the conditions for being recorded as turnover according to the provisions of the accounting law (for example: the turnover from amounts advanced for many years must, according to the provisions of the Income Tax Law, be determined as lump-sum turnover for calculation of taxable income, but under the accounting standards, the turnover portion advanced for subsequent tax periods must be accounted as unearned turnover);


- Reductions of turnover from the sale of goods and the provision of services or turnover from financial activities under the accounting standards, which must not be split from the turnover for calculation of taxable income (for example: commercial discounts shall be accounted as turnover reductions under the accounting standards but must not be accounted as turnover reductions under the provisions of the Income Tax Law).


b) Incomes related to the sale of goods or the provision of services but not included in turnover (Code B3)


Data to be filled in this norm shall be the income amounts enjoyed by the business establishment from the sale of goods or the provision of services but not included in its turnover, e.g. the bonus for quick loading/unloading of cargoes onto/from ships; bonus for punctual delivery of goods or provision of services, etc.


c) Fixed asset depreciation expenses in excess of the depreciation rate which shall be accounted into the expenditure according to regulations or shall not be accounted into the expenditure according to the provisions of the Business income tax Law (Code B4):


Data to be filled in this norm shall be amounts already deducted by the business establishment and accounted into production or business expenses in the tax  period, but not accounted as reasonable expenses for calculation of taxable income in the following cases:


- The deducted amounts exceeds the depreciation rate for being accounted into reasonable expenses under the Regulation on management, use and depreciation of fixed assets:


The provisions of the Regulation on management, use and depreciation of fixed assets promulgated together with the Finance Minister's Decision No. 206/2003/QD-BTC of December 12, 2003 shall be binding on enterprises where the State holds 51% of shares or more, while other business establishments shall only have to apply the depreciation rate for being accounted into reasonable expenses when determining business income tax. As a result, where business establishments determine the depreciation rate for being accounted into production and business expenses higher than the prescribed rate, the depreciated amounts in excess of the prescribed rate shall not be included in reasonable expenses for calculation of taxable income according to the provisions of the Business income tax Law.


- Depreciated amounts of fixed assets used in production or business without lawful invoices or vouchers and other papers certifying that such assets are owned by the business establishment.


- Depreciated amounts of fixed assets which shall not be accounted into reasonable expenses, e.g. fixed assets the values of which have been fully depreciated but continue to be used in the production or business, etc.


- Depreciated amounts of fixed assets which must be adjusted because the cost prices of such fixed assets have been determined not in conformity with their actual market prices.


d) Expenses for raw materials, materials and fuels in excess of the reasonable consumption rate (Code B5):


According to the accounting regulations, wastages of raw materials, materials and fuels within the consumption rate shall be accounted into the production or business expenses.


According to the provisions of Clause 2, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2001 detailing the implementation of the Business income tax Law, the director of the business establishment must elaborate the materials consumption rate by himself/herself and bear responsibility before law for the elaborated materials consumption rate.


Therefore, data to be filled in this norm shall be the value of wasted materials in excess of the rate elaborated by business establishments themselves and already accounted into the production or business expenses in the tax period. Where a business establishment does not elaborate the material consumption rate by itself, data to be filled in this norm shall be the whole volume of materials already consumed in the process of production or business.


e) Expenses for payment of interests on loans in excess of the control level (Code B6)


According to the provisions of the accounting law, all expenses for payment of actually arising interests on loans shall be accounted on the Credit side of account 635 "Financial expenses" in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


According to the provisions of Clause 7, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, all expenses for payment of interests on loans from subjects other than banks, credit institutions or economic organizations shall be controlled at the maximum level not exceeding 1.2 times the lending interest rate of commercial banks having payment relations with the business establishment at the time of receiving loans under the signed loan contracts, and expenses for payment of interests on loans used as legal capital or charter capital contributions by enterprises, shall not be accounted into reasonable expenses for determination of taxable income.


Therefore, data to be filled in this norm shall be the interest amounts on loans payable to organizations or individuals other than banks, other credit institutions and economic organizations in excess of the control level of 1.2 times the lending interest rate of commercial banks having payment relations with the business establishment at the time of receiving loans under the signed loan contracts and expenses for payment of interests on loans used as legal capital or charter capital contributions which have been accounted by the business establishments into production and business expenses in the tax period.


f) Expenses for advertising, marketing, sale promotion, guest reception, festivities and public relations (Code B7):


According to financial regulations, expenses for advertising, marketing, sale promotion, guest reception, festivities, public relations, brokerage commissions, conferences and other expenses with valid invoices and vouchers shall be accounted into production and business expenses according to actual expense amounts.


According to the provisions of Clause 11, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, all expenses for advertising, marketing, sale promotion, guest reception, festivities, public relations, brokerage commissions, conferences and other expenses with valid invoices and vouchers in association with business results shall be accounted into reasonable expenses, but must not exceed 10% of the total reasonable expenses specified in Clauses 1 thru 10, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law. For trading activities, the total reasonable expenses for determining the control level shall exclude purchase prices of goods to be sold.


Therefore, data to be filled in this norm shall be the expenses for advertising, marketing, sale promotion, guest reception, festivities, public relations, brokerage commissions, conferences and other expenses, which exceed the above-said control level of 10% and have been accounted by the business establishment on the Credit side of account 6418 (detailed expenses for advertising, marketing, sale promotion and brokerage commissions) in correspondence with the Debit side of account 911 "Determination of business results" in the tax period.


For example:


A business establishment engaged in trading activities has:


- Actual advertising, marketing and sale promotion expenses of VND 450 million.


- Total expenses (exclusive of cost prices of goods sold) of VND 4,000 million


- Control level of advertising, marketing and sale promotion expenses accounted as reasonable expenses shall be: VND 4,000 million x 10% = VND 400 million


- Advertising, marketing and sale promotion expenses in excess of the control level shall be:


VND 450 million – VND 400 million = VND 50 million.


Data to be filled in the corresponding line of column (4) of this norm shall be the excessive advertising, marketing and sale promotion expense portion of VND 50 million.


g) Advanced expenses which have not been actually used up (Code B8):


According to the provisions of Clause 2, Article 6 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, in case of advanced expenses eligible for being accounted as reasonable expenses, for repair of fixed assets, warranty of products, construction works and other advanced amounts, which have not been used up, the difference between advanced amounts and amounts having not been actually used up shall not be accounted into reasonable expenses.


Therefore, data to be filled in this norm shall be the credit balance of account 142 "advanced expenses" at the end of the tax period.


For example: Business establishment A engaged in transport activities advanced in the year an expense for overhaul of fixed assets. Accounting data reflect the following:


- Actually advanced amount: VND 325 million


- Amount actually spent on overhaul of fixed assets: VND 235 million


- Period-end balance: VND 90 million.


Data to be filled in this norm shall be the unspent amount of VND 90 million.


h) Expenses without invoices and vouchers according to regulations (Code B9)


According to the provisions of Clause 3, Article 6 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, expenses with expense vouchers shall be reflected in the business establishment's system of accounting books. However, expenses with unlawful vouchers according to regulations shall not be accounted as reasonable expenses for determination of taxable income.


Therefore, data to be filled in this norm shall be all the expenses accompanied with spending vouchers and reflected in the business establishment's system of accounting books, but such vouchers are unlawful according to regulations in the tax period.


- Expenses for transfer of land use rights and land lease rights (Code B10):


Data to be filled in this norm shall be the total of expenses related to the transfer of land use rights and land lease rights with spending vouchers and already accounted on the Credit sides of account 632 "Cost prices of goods sold," account 635 "Financial expenses," account 641 "Expenses for sale of goods" or account 642 "Enterprise management expenses" already balanced and transferred in correspondence with the Debit side of account 911 "Determination of business results" in the tax period, but such spending vouchers are unlawful according to regulations.


i) Fines for violations of state management regulations (Code B11):


According to the provisions of Clause 4, Article 6 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, fines for violation of state management regulations, which shall not be accounted into reasonable expenses, include: fines for violations of traffic rules; fines for violations of business registration regulations; fines for overdue debts; fines for violations of accounting and statistical regimes; fines for tax-related administrative violations; and other fines for administrative violations.


Data to be filled in this norm shall be the total paid fine amounts for violations of state management regulations which have been accounted by the business establishment into its production and business expenses according to receipts and vouchers of fine payment to state management agencies.


j) Expenses not related to turnover and taxable income (B12):


According to the provisions of Clause 5, Article 6 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, expenses which are not related to turnover and taxable income in the tax period and shall not be accounted into expenses, include expenses for investment in capital construction; expenses for supports for mass organizations, social organizations and localities (except where the Government has permitted such expenses to be accounted into business expenses); expenses for charity purposes and other expenses not related to turnover and taxable income in the tax period.


Data to be filled in this norm shall be based on the payment vouchers of the above expenses which have been accounted by the business establishment into its production and business expenses in the tax period but must be excluded when determining reasonable expenses under the Business income tax Law.


k) Expenses for payment of wages and remunerations to owners of private enterprises, partnership members, heads of individual households or business individuals and remunerations paid to founding members, members of managing boards, joint-stock companies, limited liability companies (Code B13):


According to the provisions of Clause 1, Article 6 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, the following expenses shall not be accounted as reasonable expenses: expenses for payment of wages and remunerations to owners of private enterprises, partnership members, heads of individual households or business individuals and remunerations paid to founding members, members of managing boards, joint-stock companies, limited liability companies.


Therefore, data to be filled in this norm shall be all the expenses for wages and remunerations paid to the above-said subjects which have been accounted by the business establishment into its production and business expenses in the tax period but must not be accounted as reasonable expenses.


l) Wages and remunerations to be paid due to the business establishment's failure to strictly observe the labor contract regime (Code B14):


According to the provisions of Clause 1, Article 6 of the Business income tax Law, business establishments (except for state enterprises) shall pay wages under labor contracts, provided that such wage payment must strictly be compliant with the labor contract regime according to the provisions of labor law and the wages and remunerations paid not in compliance with the labor contract regime according to the provisions of law labor shall not be accounted as reasonable expenses.


Therefore, data to be filled in this norm shall be wages and remunerations which have already been paid by the business establishment not in compliance with the labor contract regime and therefore must not be accounted as reasonable expenses to be deducted for calculating taxable income.


m) Mid-shift meal expenses in excess of the prescribed level (Code B15):


According to the provisions of Clause 3.c, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, the business establishment may account as reasonable expenses the expenses for mid-shift meal for each laborer, provided that the expense level for each laborer must not exceed the minimum wage set by the State for public employees.


Therefore, data to be filled in this norm shall be determined to be the total mid-shift meal expenses already accounted by the business establishment into its production and business expenses in the tax period in excess of the minimum wage set by the State for public employees.


n) Expenses covered by other funding sources (Code B16):


According to the provisions of Clause 6, Article 6 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, the business establishment must not account such expenses covered by other funding sources as allowances for illness, pregnancy and maternity, etc., as reasonable expenses.


Therefore, data to be filled in this norm shall be based on the payment vouchers of these expenses already accounted by the business establishment into its production and business expenses in the tax period.


o) Expenses for uniforms in excess of the prescribed level (Code B17):


According to the provisions of Clause 5.b, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law, the business establishment which requires its personnel to wear uniform outfits at working places may account expenses for the purchase or tailoring of uniforms at a maximum level of VND 500,000 per year for each laborer as reasonable expenses.


Therefore, data to be filled in this norm shall be the total uniform expense for each laborer in excess of the level of VND 500,000 per year.


p) Expenditures on female laborers in excess of the prescribed level (Code B18):


Clause 6.a, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law specifies the limit of expenditures on female laborers which may be accounted as reasonable expenses.


Therefore, data to be filled in this norm shall be determined to be the total expenditures on female laborers in excess of the above-said limit which have been accounted by the business establishment into its production and business expenses in the tax period.


q) Expenses allocated by foreign-based companies in excess of the prescribed level (Code B19)


Clause 13, Article 5 of the Government's Decree No. 164/2003/ND-CP of December 22, 2003 detailing the Business income tax Law specifies the limit of business management expenses to be allocated by foreign-based companies to their resident offices in Vietnam.


Therefore, data to be filled in this norm shall be the business management expenses allocated by foreign-based companies in excess of the above-said limit which have been accounted by the business establishment into its production and business expenses in the tax period.


r) Amounts not yet refunded into provisions according to regulations (Code B20):


Data to be filled in this norm shall be: the positive difference between the provision for decreased prices of inventories already accounted into business expenses and actual price decrease, which has not yet refunded for reduction of "cost prices of goods sold"; the positive difference between the provision for bad receivable debts already accounted into business expenses and actual bad receivable debt amounts, which has not yet refunded for reduction of "enterprise management expenses"; the positive difference between the provision for job loss allowances already accounted into business expenses and actually paid allowance amounts, which has not yet refunded for reduction of "enterprise management expenses"; and the positive difference between the provision for decreased values of short-term and long-term investments already accounted into business expenses and actual value decrease level, which has not yet refunded for reduction of "financial expenses." 


s) Losses being exchange rate disparities due to the revaluation of items of foreign-currency origin at the end of a fiscal year (Code B21):


Data to be filled in this norm shall be based on relevant accounting documents and accounting books detailing financial expenses and losses being exchange rate disparities due to the revaluation of items of foreign-currency origin at the end of a fiscal year.


t) Other positive adjustments of pre-tax profits (Code B22):


Amounts other than those mentioned above which have been expressed in the system of accounting books of the business establishment in the tax period shall now be adjusted according to the Business income tax Law to increase the total pre-tax profit.


2. Negative adjustments of the total pre-tax profit (Code B23):


Code B23 = Code B24 + Code B25 + Code B26 + Code B27 + Code B28


This norm is for the total of negative adjustments of the total pre-tax profit already reflected in the system of accounting books of the business establishment as compared with the provisions of the Business income tax Law.


a) Payable debts which have been written off and accounted into other taxable incomes, but now must be paid because their creditors have been identified (Code B24)


Data to be filled in this norm shall be those recorded in payment vouchers of payable debts, which have been accounted into incomes declared in the norm coded A34 of the business income tax settlement declaration of the previous tax periods and creditors of which are identified.


b) Turnover expenses which have been increased (Code B25):


Data to be filled in this norm shall be all the expenses evidenced by lawful invoices and vouchers, which have been conducive to increased turnover amounts already recorded in the norm "positive adjustments of turnover" (Code B2 of the business income tax settlement declaration).


c) Incomes from activities not liable to business income tax (Code B26):


Data to be filled in this norm shall be those already recorded in the norm coded A44 of the business income tax settlement declaration.


d) Profit being exchange rate disparities due to revaluation of items of foreign-currency origin at the end of a fiscal year (Code B27):


Data to be filled in this norm shall be based on relevant accounting documents and accounting books detailing turnover from financial activities, e.g. profit being exchange rate disparities due to revaluation of items of foreign-currency origin at the end of a fiscal year.


e) Other negative adjustments of pre-tax profits (Code B28):


This norm reflects the amounts which must be adjusted to decrease the pre-tax profits and have been reflected in accounting books of the business establishment as compared with the Business income tax Law, except for amounts which must be adjusted and are already specified in the norms coded from B24 thru B27 of the business income tax settlement declaration.


3. Losses carried forward from previous years (Code B29):


Data to be filled in this norm shall be the total of losses carried forward from previous years specified in Appendix No. 01 promulgated together with the business income tax settlement declaration.


- Losses from transfer of land use rights or land lease right carried forward from previous years (Code B30):


Data to be filled in this norm shall be the total of losses from the transfer of land use rights or land lease right carried forward from previous years and identified in the business establishment's loss-transferring plan already registered with tax offices according to Appendix No. 01 promulgated together with the business income tax settlement declaration.


4- Total taxable income (Code B31):


Code B31 = Code A43 – Code A44 + Code B1 – Code B23 – Code B29


- Income from the transfer of land use rights or land lease rights (Code B23):


Code B32 = Code A31 + Code B10 – Code B30


C- Proportion of taxable income to turnover for calculation of taxable income (Code C1):


Code C1 = Code B31 : (Code A1 – Code A2 + Code A10 + Code A32)


D- Determination of payable business income tax in the tax calculation period:


Basing itself on the total taxable income already determined, the business establishment shall determine by itself payable business income tax according to the provisions of the Business income tax Law as follows:


1- Business income tax arising in the tax period (Code D1):


The business establishments must separately monitor and account their production and business activities conducted at home and activities of transferring land use rights, and determine business income tax amount arising in the tax period according to the specific contents in Appendix No. 02 promulgated together with the business income tax settlement declaration.


Data to be filled in this declaration shall be the total payable tax amount arising in the tax period already identified in Appendix No. 02 promulgated together with the business income tax settlement declaration.


2- Income tax amounts temporarily paid in the quarters of the tax period (Code D2):


Data to be filled in this norm shall be the total paid tax amount according to money payment bills or business income tax payment receipts, which must be enclosed by the business establishment with the business income tax settlement declaration (Point 2, Section E).


- Tax on income from the transfer of land use rights or land lease rights (Code D3):


Data to be filled in this norm shall be the total tax amount already paid for the transfer of land use rights or land lease rights according to money payment bills or business income tax payment receipts which must be enclosed by the business establishment with the business income tax settlement declaration (Point 2, Section E).


3- Exempted or reduced business income tax in the tax period (Code D4):


The business establishment shall determine by itself the conditions for tax exemption or reduction, preferential tax rates, the duration of application of preferential tax rates, tax exemption or reduction levels and tax exemption or reduction duration according to the specific contents in the Appendices from No. 1 thru No. 13 promulgated together with the business income tax settlement declaration.


Data to be filled in this norm shall be the total of business income tax exemptions or reductions already determined according to the above-said appendices.


4- Business income tax amounts already paid overseas which shall be subtracted (Code D5):


The business establishments having income amounts earned overseas and transferred into Vietnam must re-determine income amounts earned before paying tax overseas and determine payable business income tax amounts under the Business income tax Law at the highest business income tax rate currently applied by them and shall have the business income tax amount paid overseas subtracted. If the business income tax amount paid overseas is larger than the payable tax amount under the Business income tax Law, the tax amount paid overseas to be subtracted shall be at most equal to the payable tax amount under the Business income tax Law. Where incomes are received from countries which have concluded double taxation avoidance agreements with the Socialist Republic of Vietnam and such agreements provide for different methods of determining tax amounts to be subtracted, the provisions of such agreements shall apply.


The business establishments shall determine income tax amounts paid overseas to be subtracted according to specific contents in Appendix No. 13 promulgated together with the declaration for business income tax settlement. Data to be filled in this norm shall be the total tax amount paid overseas to be subtracted which has been identified in column (9) of Appendix No. 13 or otherwise determined by the methods provided for by double taxation avoidance agreements which have been concluded by the Socialist Republic of Vietnam.


5- Income tax to be paid in the tax period (Code D6):


Code D6 = Code D1 – Code D2 – Code D4 – Code D5 (in cases where results are positive figures).


6- Income tax overpaid in the tax period (Code D7):


Code D7 = Code D1 – Code D2 – Code D4 – Code D5 (in cases where results are negative figures).


E- Appendices and documents relevant to the determination of tax obligations which must be enclosed with declarations:


- Appendices (from No. 1 to No...) promulgated together with this Declaration constitute an integral part of the business income tax settlement declaration for determining the norms of losses carried forward from previous years (Code B29), payable business income tax amount arising in the tax period (Code D1), business income tax amounts exempted or reduced in the tax  period (Code D4), and tax amounts paid overseas to be subtracted in the tax  period (Code D5).


- Business establishments which send to the tax offices the documents listed in Section E of the declaration for business income tax settlement must mark the sign (x) in foregoing boxes .


When sending the documents specified at Points 1, 5, 9 and 10, Section E of this Declaration to tax offices, business establishments must enclose them with originals of declarations for business income tax settlement with signatures and seals of their at-law representatives.


When sending the documents specified at Points other than the above-mentioned points (if any) to tax offices, business establishments must enclose them with photocopies of business income tax settlement declarations affixed with their true-copy stamps of business establishments. Particularly, the documents specified at Point 11, Section E (if any) to be enclosed with business income tax settlement declarations must be specifically listed in these declarations and ordinally numbered (from No. 11 to No...). 

--------------------------------------------------------
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